Inter-company sale scenario

If one legal company delivers product to the customer, sourced from
the plant, which belongs to another company code, then the scenario
Is termed as Inter-company sale

Delivering company bills the ordering company. This is called as
Inter-company billing.

Standard inter-company billing type is IV

Let us take scenario as below.
Customer — 300711

Sales area for creating sales order — 3000/10/00
Delivering plant — 1200

Material is R-1006

Company Company
code 3000 code 1000
v supply Y
Sales org. 3000 [~————— Plant 1200

JL

Ciustomer 200711

Master data

Create pricing condition record for condition type P101.P101 indicates
cost for the ordering company to buy from supplying company.

Menu path: Logistics — Sales and Distribution — Master data —
Conditions — Create



Click ony <& Combination_

Create Condition Records

Dispiay Intercompany Price {PI01) : Overview

G9E bEE EE.0% &

Let us create a sales order
Transaction code — VAO1



Create Sales Order: Initial Screen

| Create with Referance | | |‘£ Sales ||£ ltern

Qrganizational data

Sales Organization 3000 LISA Philadelphi
Distribution Channel 10 Final customer £
Diivigian [ Cross-division

Enter the details as below.
Customer as 300711

PO number as “Inter-company examplel”
Material as R-100 6 and
Requested delivery date as 28.12.2006.

Press enter key on the keyboard



Create Standard Order: Ovensiew

Hlaals AL\ o

1.058 50

Red. deliv.date D 28 .12 . 2006 Deliver Plant

[ camplete div. Total Weight 33 KB

Delivery hlock E Wolume O,200 M3

Billing block & Pricing date 16.12. 2006

Payrment card Exp.date

Payrment terms ZBA1 14 Days 3%, 3002 Incoterms FOB From the Plant

Crder reason =]

Sales area I\Ee 4 10 4 BB USA Philadelphia, Final customer sales, Cross-division

Allitermns
r Itern  |Material |Order guantity  |SU  |Description|S  |Custorner Material Mu... |tCa |DG... HQW%Firstdate Flnt
10R-1006 1PC |Maxitec-R .. | [] TAN D|28.12 200601200

I — B e

Plant 1200 gets determined as per the sales orgl data of the material
master.

If plant belonging to the ordering company code 3000 gets
determined, then it can be changed in the sales order manually to
1200 for this inter-company scenario.

Menu Path:



= 4 Logistics
= 4 Materials Management
[ Purchasing
[} Inventary Management
[l Excise Dty
| Logistics Invoice Yerification
O Fhysical Inventory
[ valuation
L1 Material Reguirements Planning {(MREF)
1 Service Entry Sheet
[l Service Master
[} Foreign TradefCustoms
4 Material Master
= 24 Material
[ [ Create (Special)
O Create (General
[ [ Change
[» [ Flag for Deletion
= i Display
&2 Display Current

] = v T T T T

Click &2 Display Current

| arganizational levels

On the next screen, enter material and click

Display Material {Initial Screen)

| Select view(s) || Qrganizational levels || Data |

R-1006




Dispiay Material R-1006 (Finished product)

= Additional data ﬁ arganizational levels

// Basicdata 2 ﬂ Sales: sales org. 1 k F Sales: sales org. 2

W aterial R-1006 Maxitec-Rh 6100 Fersonal Comput
Sales Org. 3000 LISA Philadelphia
Distr. Chl 10

Final customer sales

General data

Base Linit of Measure PC piecels)
Sales unit

Division
[] Sales unit nats
Linit of measure grp

¥-distr.chain status Walid from
DChain-zpec. status Yalid from
(Delivering Flant 1200 j Dresden

Let us see if inter-company price is determined in the pricing as per
condition record of condition type PI01.

Double click on item 10 and click on “conditions” tab



Create Standard Order: item Data
4 M| 0O & 2 E E

Sales Diocument ltem 10 [termn category TAN Standard ltermn
Material F-1006 Maxitec-RM 6100 Personal Computer

Sales A k Sales B k Shipping k Billing Document " Conditions k Account assignmert k

ity 1 PC Met 1.069 60 USD
Tax B, oa
|_CnTﬁ,r Marme Amount Croy  |per | |Condition value Curr. |
FROO|Price 1.069 60 [USD 1[PC 1.058, 50 (USD
2200 |Campaign Price CRM sD 1[PC B, 00 USDh
Gross 1.069 60 (USD 1(FC 1.058 650 (USD
2201 |CampaignDiscount CRM £ [, A Ush
RCOO |Guantity Discoumnt sD 1[PC B, o0 USh
Discount Amaunt [, an ush 1PC [, Ush
Rehate Basis 1.069 50 (USD 1(PC 1.0589, 50 (USD
Metalue for ltem 1.069 60 (USD 1(FC 1.0589, 50 (USD
Metvalue 2 1.069 60 (USD 1(FC 1.0589, 50 (USD
PIT (Intercormpany Price FO3,00 |UsSD 1|PC 793,68 USD
Total 1.069 50 (USD 1(PC 1.0589, 50 (USD
Total 1.069 60 (USD 1(FC 1.0589, 50 (USD

PI01 is determined as793USD as per pricing record. This is statistical
price and not printed on order confirmation sent to the customer.

Check the incompletion clicking on completion log



Sales document  Edit Goto Extras  Enwironment  System Help

Display range
Faztchange of .. v [
Create Stand: FPropose items Cirl+F 11
| EH L
standard Ordar Batch determination Cirl+F 2 g
“oltto na Cwerall network scheduling i
Shin-to b3 . Assign contract * C
a0 Mumhber Check dangerous goods Cirl+Shift+F4
. Check availatbility Cirl+F 4
Calos k ltern i Mew pricing document Ctrl+F6 3
[Iﬂcumpletinn log :l Cirl+Fa
Feq. deliv.date Cancel F12
M eamnlata Al Tntal Wrinht

If document is complete, it will display message at the bottom of the

screen that the “document is complete”.

Click on E

Sales order 10645 has been saved.

@ Standard Order 10645 has been saved

Delivery creation
Transaction code — VLO1N

Put shipping point as 1200 and date as 28.12.2006



Create Outbound Delivery with Order Reference
| [ wvith Order Reference || [ o Order Reference | | @

Sales order data

Selection date 28 .12 2006
Crder 10645

Press “Enter” key on the keyboard

Suhsequent Functions
Create Transfer Order 1] | &) [
Cutput from Picking

Delivery Create: Overview o
CQutput from Deliveries

7| )| 52 @) | | B |gh| 5 | | ostgoossTeste

_15.12.2995
Picking
Pick DatefTime 22.12.2006 ©0:0. OwrllPickStatus & Motyet picked
Warehouse Mo, 812 Leanwarehouse Dre .. Overalliti Status & WM Trnsf order regd
All items

ltermn  |Material Flnt |ELaoc|Delivery quanti SU |Pick quanti SU |Batch B.| .. Ducu.Elatc...ﬂ Mat. av.dt. ]
— — —
10 R-1006 1200 [@aa1 (1 PC B PC A|22.12. 200600

It is warehouse-managed material; therefore click on “Create
Transfer Order” for picking the material

=

Pop-upon the screen

Click on “yes”



Delivery 80014035 gets created with the message displayed at the
bottom of the screen of transfer order creation.

Create Transfer Order for Delivery Note:

‘Warehouse Numper 812
Plant

80014035 |
Grow

[w] Activate ltem

Foreground/Backarnd System-Guided &
Adopt pick.gquantity

Adopt putaway by

Putaway TO proc.

In Adoptpickquantity , select 1.



Click

Create TO for Delivery: Overview Deliveries

Click on | Generatz O tem |

Click on Save



Create Transfer Order for Delivery Note:

20014035

[w] Activate Item

ForegroundfBackgrnd System-Guided
Adopt pick guantity 1

Adopt putanay oby

FPutawway TO proc.

Click on Transfer Order as shown below to confirm transfer order so
as to effect warehouse movement in the system.



Transfer order Edit  Goto

©
. Creﬂte * |.l f e | ¥ ] -
C = - L - h
Zonfirm r Iterm
Cancel * Transfer order
B Display Storage unit
Exit Shift+F3
Wiz

Few points to note in delivery are as below.

Display Delivery
Transaction code — VLO3n

Go to the Header — Processing

Delivery 80014035 Display: Header Detaiis
v w0 B2 iE i 5] | | Post goods issue

Ship-to party 30E7F11

Processing | Picking | Loading | Global Trade | Shipment | Foreign Trade/Custo

Dates

Ficking 2212 2006 BEO.. Billing date 28 .12 2006
Trans. Planning 27 12 20E6  BE:Q0 Billing date 28.12. 2006
Loading 2712 2006 HE: Ao

Flanned Gl 2812 2006 bo:e..

Delivery Date 28 12 2006 0000 Scheduling

Chierall Status

Docurment Status ¥ Checked

Picking C Fully picked TransFlnng Mot rel transp.plan.
Wi Activities C Wi tref ord confirmd Dec.Whse Mot Relevant
Confirmation C Fully confirm PickRqg Change Management
Pack Facking not required POD status ot Relevant
Goods lssue & motyet started [IntanliII L Relevant j

Bill.Dacs. & Mot invoiced Credit Mot performed



It shows delivery relevant for inter-company billing.

As the material is serial number managed, assign serial number to
the material

Transaction code — VLO2N

Quthound Delivery  Edit  Goto  Extras  Environment  Subseguent Eunction:

(] Picking Output i
- Drelivery Cutput v [
Delivery 8001403
Serial Mumbers
o | E
& © o | lEE’ 3 | 1 Dangerous Goods Supplement
Caonfiguration
Outhound deliv, 80014035 antg
Shin-to party 08711 Export License Log
Create Financial Document
[termn Cwvervig k Picking k | Eisjsley Flinaiclel Dt
External Credit Insurance ¥
Flanned Gl 28.12.2006 QO0:Q. Total Weight 3
Actual Gl date Mlo.of packages
Alliterms
rlltem Material Delivery gquantity Sl |Description
| I'1 n O An0ne 4 or A it s TR A M0 T




@3] Delivery 80014035 Change: Overview

| | @E\ | | Fost goods issue

| Create serial number automatically | @ @

Create serial number automatically ||

Click

|F| | Create serial number automatically | |i| @ lﬁ| li'

Select and continue

| Fost goods issue |

Click on

Change Outhound Delivery
| | @@ | | Fost qoods issue

2014032




It gives message as below.

& Delivery 80014035 has been saved

Customer invoice creation

Transaction code - VF04

Select the parameters as below



Maintain Billing Due List

_SEIEITH

”JOR O

Click on




Maintain Bifling Due List
E E‘ @ | Individual billing document || Collective hilling dacurnent H Callective hilling doc.jonline ‘

5 |Bicatsorg. [Biling date  |Soig-to pt |8 [Dstc |Document  [DChilDv  |Doccaladdress| Mame of sold-to party|Sold-to lacat. |Sortterm Countar| ShPt |F
WL 3000 [18122008 [300711 |Fz [Us [s0014035 [10 o7 [J |37285 [Holden & Associates [SAN ANTONIO | | | 1200 |

C"Ck on | Individual killing document

Invoice (F2) Create: Overview of Billing items

_SBBT‘I'I

_18.12.2995

Eltern  |Description Billed Quantity MNet value i Tax amount
10 Maxitec-RM 6100 Parsonal Ca . _1pc 1.659 508 [R-1006 0,00 [

Click on save

Billing document is created

&4 Document 40035130 has been saved

Header Header

Item Header partners
B|E| Invoice 9007 N
Billing iterms aweriew Ctrl+Shit+F11 Pricing conditions header Ctrl+Shift+Fa

> &2 accounting | B E Accounting averview ShiteF4 | Qutput Shift+F &

- Back F3 Header texts
nygice
Fareign TradeiCustoms

300711
18.12.2006

Pawment cards

Document flow



Billing docurment  Edit Goto  Environment

3 I
o i Display docurment flow Shift+F T
Biliing Invoice 9¢ _ )
Acc.determ.analysis r
[0 & Bilingiterns & Accour
changes
Invaice 900351230
Pavyer AEEF11

Business partner 0000300711 Holden & Associates

MR ER

Document 2h Status |:
= D Standard Order 000001 0645 15122006 Completed
= I:I Delivery 0020014035 15.12.2006 Being processed
= D = Invoice 0090035130 15122006 Completed

D Accounting document 0300000003 (15.12.2006 Mot cleared

Inter-company billing

Transaction code - VF04

Select the parameters as below



Maintain Billing Due List

_EEIEH 4035

Sales Organizaton
Distribution channel

Dision
Shippingpoint
SeldToPaty
Destiafion county

SotCiteron
(|

|

(|

Click on (@ Drsimaiis|



Maintain Billing Due List

& v [ % | individusl billing document || Callective billing docurnent || Callective billing docJonline

S BICat|S0rg. |Billing date | Sold-to pt|BillT|D=tC (Document  |DChI{Dy |DocCalAddress| Sold-to party |Saold-toloc |Sortterm Counter|ShPt |Pt
JE 1000 |16.12.2006 (30000 (v |US |B0O014035 (12 |00 |J IDES US Inc. [NEW YORK 1200

' Individual billing docurment
Click on

intercompany biliing (1V) Create: Overview of Billing items

i Billing documents
Intercornpany billing 2 000000301

16.12. 2006

E‘. Descrigtion

Billed Quantigr Metvalue i Tax amount
—
| 118 |Mavitec-RM 6100 Personal Co .

663,32 R-1006 o, oo [=]

e
|'U
i

Click on save
Inter-company billing document 0090035131 is created

Document flow

‘ Business parther 0000030000 IDES LIS Inc.

AN IS 1

Dacument 0]y Status
= EI Standard Order 0000010645 15122006 Completed
= @ Celivery 00200140345 16122006 Completed

= @ =p Intercampany billing 0090035131 |15.12.2006 Completed
@ Accounting document 0100000002 (15.12.2006 Mot cleared

Let us understand determination of
e Billing type IV
e Payer to which, supplying plant should bill.

e Sales area in which payer should be defined



Billing type IV

= =% Sales and Distribution
Master Data
Basic Functions
Sales
Foreign TradelCustoms
Billing
Billing Documents
Empties Update
Payment Cards
Rehate Processing
Intercompany Billing
[E &b Define Order Types For Intercompany Billing
[E (& Assign Organizational Units By Plant
% @ Define Internal Customer Mumber By Sales Organization

[
[
[
[
=

v v~ RREPEE

PEE @

Click @ Cefine Order Types For Intercompany Billing

Change View "Sales Order Types for inter-Company Billing':

a2 EMENE
rEaIESDDETﬁf Sales Document Type Interco. Intercomp.bill type
| 1R Standard Order I Intercampany hilling E|

Billing type is based on the order type.
For order type OR, inter-company billing type is IV.
Payer to which, supplying plant should bill

Payer 30000 is determined as per the configuration of inter-company
customer for ordering sales organization, 3000.



Sales and Distribution
master Data
Basic Functions
Sales
Foreign TradeiCustoms
Billing
Billing Documents
Empties Update
Payment Cards
Rehate Pracessing
Intercampany Billing
[E (EF Define Order Types Far Intercampany Billing
B &b Assign Organizational Units By Plant
[E (EF Define Internal Customer Mumber By Sales Organization

dvvvv@

S

PEE ©

C|iCk @ Define Internal Customer Mumber By Sales Oroanization

& Position...
Click
j (= Anothe r entry
|
- SBales Qrg. 3p0an T
o ¥ —-
!.m.“ T I[- h

Change View "View for Inter-Company Billing": (

@ E = E
r Sales org.  [Sales Organization CustinterZ  |Custinter-co.hill.
2060 LISA Philadelphia gjzleleln] IDES LIS Inc.
AR 1248 Manvar

Sales area in which payer should be defined

This is the inter-company sales area using which supplying company,
1000 of supplying plant, 1200 bills ordering company 3000.



Billing document  Edit Goto Enwironment  System

(5] Header » | Header

ltem ] Header partners Fa [
3| Billing Inter( -
g Billing iterms overview Clrl+Shift+F 11 Fricing conditions header Shift+F1
G5 .2 Bilingitems 2| Accounting overview ShiftvF4 |  Output Shift+Fs

Back F3 Header texts Shift+Fa i
intercompany bil @ 80035°
""""""""""" Foreign Trade/Customs Shift+F&
FPayer Joeon IDES US Inc. f1 1230 Lincaln Avenue [ L = -

ayment cards

Created by SAPUSER Created on 15.12 . 2006 Time g

Billing intercompany billing 90035131 (1V) Display

[ .2 Billingitems 2 Accounting [ Output

Intercompany b .. Z 90035131

Fayer ] lefely] IDES US Inc. ! 1 1230 Lincoln Avenue F LS - 10019 R
Created by SAPUSER Created an 15 .12 2086 Time

Header | Headprnrs | Condiions | ForTradeiCustoms | Headtext |

Fayment terms ZBE 14 Days 3%, 300/2%, 45 net

Incoterms FOE  From the Plant

Fricing procedure Z10OE1 Intercompany Billing

Taxes

Cestination country s Fegion b

TaxClass1-Cust. 1 County code

VAT registration no. City code

Country sls tax no. s Expaort X

2rigin =ls.tax no. & Ship-to party ELl triangular deal
"General infarmation

Sales Organization 100G Germany Frankfurt I list type L

Distribution Channel 12 Sold far resale Billing date
kDivisinn o Cross-division Cancllid bill.dc

Ml mm Alimdrind (Ri=dninkel= TIM M mmdmven vmmaims PR | |

Determination of sales area is as per configuration below.



Sales and Distribution
master Data
Basic Functions
Sales
Foreign TradefCustoms
Billirng
Billing Documents
Empties Update
Payment Cards
Rebate Processing
Intercompany Billing
[E5 (& Define Order Types Far Intercampany Billing
[E (EF Assign Organizational Units By Plant
@f (B Define Internal Custamer Mumber By Sales Organization

{]vvvv@

Ivee v RREPE

PEE @

" mh

Click (Bv Assign Organizational Units By Plant

Assign Organizational Units to the Plants
Assign Organizational Lnits to the External Plants

& onaose %




Keep cursor on the 1st line and click & choose |

Click

Change View "Organizational Units for internal Costing Per Plamt™:

voEEE

Qrganizational Linits for Internal Costing Per Plant

Flant

Marme 1

S0rg

Descriptn

DstCh

Descriptn

Descriptn

1200

Cresden

1000

Germany Frankf .

12

Sold for resale

Cross-division

Inj=1

Payer 3000 should be defined in sales area, 1000/12/00

Pricing in Inter-company billing



[@3] intercompany bifling 90035131 (1) Dispiay: item Data

Pricing procedure for inter-company billing ZIVOO1.

ZIV1 is the condition type for price that supplying company 1000 will
charge to ordering company 3000.

ZIV1 is mandatory in configuration of pricing procdureZIV0O01.

At item level, select ZIV1 and click on in the condition detail.



Gross Walue |B f63,32 [E
ket Walue for lterm | GE3, 32 [E
MHetvalue 2 1B f63,32 [E

gy Condition rec. |
Condition detail|

Analysis I

item - Conditions - Detail

Application

_18.12.2EIEIE

Caondition values

Armaunt 793,00 USh {1 PG

Cond.hase value 1,088 PC

Condition walue 663,32 EUR

currency sD Exchange rate {1 ,185850

Doc. currency ELR Exchange rate 1, 0E08 Laocal Currency EUR

Control data

Caondition class
Calculat.type

B
C
Condit.category I
Cond.contral &

&

Condit.arigin

Account determination ,

Account key ERL

Prices

Cilantity

Price for intercompany billing
Adjust for guantity wariance
Autormatic pricing

Tax Code B

GIL account no.

ge2e00

ZIV1 price is determined as per reference condition type PI101. It
means price will be maintained for condition type PI101, which was

determined in sales order and customer billing.



r‘_“IE‘ =l
Condition detail

Click on |S_ conationrec. |

Dispiay Intercompany Price Condition {(PI01) : Condition Supplements

Maxitec-RM 6100 Persanal Computer

veldFrom  24.06.2003  valde  #.12.888

|_

This is as per configuration below.



Change View "Conditions: Condition Types": Details
% NewEnties [ B @ @ B EF

Condit. type Z1W | Revenues B fvalug) Access sed. FI01  SalesOrgiPlantiiiater

Fecords for access

Control data 1

Cand. class B Prices Flusfminus & Pogitive
Calculattype C Cuantity

Cond.category T Price for intercompany billing

Rounding rule Commercial

StrucCond.

Group condition

[ ] Group cond. GrpCond.routine
[] RoundDiffCamp

Changes which can be made

mManual entries C Manual entry has priatity
[ Header condit. [v] Amountpercent [ ] city relation
[v] term condition [ |Delete [ |*alue [ ] calculattype

haster data

valid from Today's date PricingProc

Yalid to 31.12.9999 delete fr. OB Do not delete (setthe delefio.
KHET’CDHT‘}.-'FIE PIm } [v] Condition index

RefApplicatio ) rn:-iij [] Conditupdate

Posting is to be done for this inter-company invoice in company
3000.

This is done using EDI.
Output is RD04 (Invoice receipt MM)



Intercompany billing 900351371 (1V) Display: Output

@ Communication method Processing long | Further data

Intercampany billing 0090035131

Catput

f__Sm_.Oumu".Descnpﬂnn Mediurm Far..|Partner
COIRDBA  |Invoice Frint output EIBP [20RE0
COMRDO4  |Invoice Recei EDI mEP 30080

i Processing log
Select RD04 and click

Dutput Processing analysis for proc. Intercomparry billing

Type| Messane text LTxt

Object Q090035131

Output type: Invoice Receipt MM

Processing Tog Tor program RSMASTED routine EDI_PROCESSING

IDoc 'OORQQOOOURE43T45" was created and forwarded for transmission
EDI: Message was saved and processed as inbound IDoc ﬁ}

v @ s M 4 » M FEF B ®choose Bsae D H B @o &

Idoc 64875 created used to pot to vendor account in Fl accounting,
so posting to vendor account is automatic.

Before doing configuration, create vendor 10000 in ordering company
code 3000
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