
Inter-company sale scenario 
 
If one legal company delivers product to the customer, sourced from 
the plant, which belongs to another company code, then the scenario 
is termed as Inter-company sale 
 
Delivering company bills the ordering company. This is called as 
Inter-company billing.  
Standard inter-company billing type is IV   
 
Let us take scenario as below. 
Customer – 300711 
 
Sales area for creating sales order – 3000/10/00 
 
Delivering plant – 1200 
 
Material is R-1006 
 
 
 
 
 
 supply 

Customer 300711

Plant 1200 Sales org. 3000 

Company 
code 3000 

Company 
code 1000 

 
 
 
 
 
 
 
 
 
Master data   
 
Create pricing condition record for condition type PI01.PI01 indicates 
cost for the ordering company to buy from supplying company. 
 
Menu path: Logistics → Sales and Distribution → Master data → 
Conditions → Create 
 



Click on  

 
 

 
 
Let us create a sales order 
Transaction code – VA01 
 



 
 
Enter the details as below. 
Customer as 300711 
 
PO number as “Inter-company example1” 
 
Material as R-100 6 and  
 
Requested delivery date as 28.12.2006. 
 
Press enter key on the keyboard 
 



 
 
 
Plant 1200 gets determined as per the sales org1 data of the material 
master. 
 
If plant belonging to the ordering company code 3000 gets 
determined, then it can be changed in the sales order manually to 
1200 for this inter-company scenario. 
 
Menu Path: 



 
 
Click  
 

On the next screen, enter material and click  
 

 
 



 
 
Let us see if inter-company price is determined in the pricing as per 
condition record of condition type PI01.  
 
Double click on item 10 and click on “conditions” tab 



 
 
PI01 is determined as793USD as per pricing record. This is statistical 
price and not printed on order confirmation sent to the customer. 
 
Check the incompletion clicking on completion log 
 



 
 
 
If document is complete, it will display message at the bottom of the 
screen that the “document is complete”. 
 

Click on  
 
Sales order 10645 has been saved. 
 

 
 
Delivery creation 
 
Transaction code – VL01N 
 
Put shipping point as 1200 and date as 28.12.2006 
 



 
 
Press “Enter” key on the keyboard 
 

 
 
It is warehouse-managed material; therefore click on “Create 
Transfer Order” for picking the material  
 
Pop-upon the screen 
 
 

  
 
Click on “yes” 



 
Delivery 80014035 gets created with the message displayed at the 
bottom of the screen of transfer order creation. 
 

 
 
 
In , select 1. 
 



Click  
 

 
 
Click on  
 
Click on Save 
 
 
 
 
 
 
 



 
 
 
Click on Transfer Order as shown below to confirm transfer order so 
as to effect warehouse movement in the system. 
 
 
 



 
 
 
Few points to note in delivery are as below. 
 
Display Delivery 
Transaction code – VL03n 
 
Go to the Header – Processing 
 

 



 
 
It shows delivery relevant for inter-company billing. 
 
As the material is serial number managed, assign serial number to 
the material 
 
Transaction code – VL02N 
 

 
 
 
 



 
 
 
 

Click  
 

 
 
Select and continue 
 

Click on  
 

 



 
It gives message as below. 
 

 
 
 
Customer invoice creation  
 
Transaction code - VF04 
 
Select the parameters as below 
 



 
 
Click on  
 

 
 
 
 



 
 
 
Click on  
 
 

 
 
Click on save 
 
Billing document is created 

 
 
 
 

 
 
Document flow 
 



 
 

 
 
Inter-company billing 
 
 
Transaction code - VF04 
 
Select the parameters as below 
 



 
 
 

Click on  
 
 
 
 
 



 

 
 

Click on  
 

 
 
Click on save 
 
Inter-company billing document 0090035131 is created 
 
Document flow 
 
 

 
 
Let us understand determination of  
 

• Billing type IV 
 
• Payer to which, supplying plant should bill. 

 
• Sales area in which payer should be defined 



 
Billing type IV 
 

 
 
 
Click  
 

 
 
Billing type is based on the order type.  
 
For order type OR, inter-company billing type is IV. 
 
Payer to which, supplying plant should bill 
 
Payer 30000 is determined as per the configuration of inter-company 
customer for ordering sales organization, 3000. 
 



 
 
Click  
 

Click   
 

 
 
 

 
 
 
Sales area in which payer should be defined 
 
This is the inter-company sales area using which supplying company, 
1000 of supplying plant, 1200 bills ordering company 3000. 



 

  
 
 

 
 
Determination of sales area is as per configuration below. 



 
 
 
 
 
 
 

 
 
Click  
 

 
 



Keep cursor on the 1st line and click  
 

Click   
 

 
 
 
Payer 3000 should be defined in sales area, 1000/12/00 
 
Pricing in Inter-company billing 
 
 



 
 
 
Pricing procedure for inter-company billing ZIV001. 
 
ZIV1 is the condition type for price that supplying company 1000 will 
charge to ordering company 3000.  
 
ZIV1 is mandatory in configuration of pricing procdureZIV001. 
 

 
 
At item level, select ZIV1 and click on in the condition detail. 
 



 
 
 
 

 
 
ZIV1 price is determined as per reference condition type PI01. It 
means price will be maintained for condition type PI01, which was 
determined in sales order and customer billing.  
 
 



 
 
 
Click on  
 

 
 
This is as per configuration below. 
 



 
 
 
Posting is to be done for this inter-company invoice in company 
3000. 
 
This is done using EDI. 
Output is RD04 (Invoice receipt MM) 
 



 
 
 
 

Select RD04 and click  
 

 
 
Idoc 64875 created used to pot to vendor account in FI accounting, 
so posting to vendor account is automatic. 
 
Before doing configuration, create vendor 10000 in ordering company 
code 3000 
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